Table of Contents

List of Figures
List of Tables
List of Abbreviations

1 Introduction

1.1 Background
1.1.1  Theoretical background
1.1.2  Case study background

1.2 Research methodology
1.2.1 Research objectives
1.2.2  Scope and limitations
1.2.3 Indispensable data
1.2.4 Instruments of data gathering
1.2.5 Treatment of data

1.3 Organization of the study

2 A Review of Vietnam’s Economic Development
2.1 Historical background
2.2 Macro-economic development before Doi Moi (1975-1985)
2.2.1 Economic performance

2.2.2  Foreign economic activities under the centrally
planned system

2.3 Macro-economic development after Doi Moi
2.3.1 The introduction of the economic reform
2.3.2 Macro-economic performance

2.4 Conclusion

3 Theories of Economic Growth and Their Relevance for Vietnam
3.1 A short history of economic growth theory
3.1.1  Classical growth theory
3.1.2 Keynesian and neo-classical growth theory
3.1.3 Endogenous growth theory
3.2 Empirical studies
3.3 Conclusion
3.3.1 Concluding remarks
3.3.2 The utility of the growth theories for Vietnam

10
11

13
13
13
14
16
16
17
17
18
18
18

19
19
21
21

27
29
29
32
37

39
40
42
47
52
58
58
59



4 Vietnam’s Growth in the Context of a Closed Economy 61

4.1 Analysis of the sources of the economic growth of Vietnam 61
4.1.1 Building the country-specific growth accounting 61
4.1.2 Measuring inputs 62
4.1.3  Results of the growth accounting 64
4.14 Comparison to other countries and regions 65
4.2 Determinants of the input factors and economic growth 68
4.2.1 Investment and economic growth 68

4.2.2 Labor force, human resource development and economic
growth 78
4.2.3 Some determinants of technology growth 84
4.3 Concluding remarks 91

5 Economic Openness: Gains from International Trade and Foreign

Direct Investment for Growth 93
5.1 The gains from international trade for economic growth 93
5.1.1  Trade openness and growth: a literature review 93
5.1.2 Trade openness and growth in empirical studies 96
5.1.3  Foreign trade performance since 1986 98
5.1.4  The growth effects of trade openness 109
5.2 The gains from FDI for growth 113
5.2.1 A review of FDI and growth-related literature 113
5.2.2 FDI inflows performance 117
5.2.3 The growth effects of FDI 121
5.3 Conclusion 124
6 Conclusion and Final Discussion 125
6.1 Research questions studied 125
6.2 The findings 125
6.3 Policy implications of the findings 126
6.4 Outlook 129
Bibliography 131

Appendices 145



